






































































































































Westside Christian High School
Notes to Financial Statements
Years Ended June 30, 2005 and 2004

Summary of Significant Accounting Policles (Continued)

f.

Investrents

Invesiments in marketable securities are slated at fair value, Untealized gains and losses are included
m the stetament of activiflas that resull from the ncrease or decrease in fair value during the year for
those securities which are still held at year-end.

Depraciation

Property and equiprmeant is recorded at cost when purchased and at estimatsed falr markat value when
received 88 & donation.  Maintenance, repsirs and minor renewals and bellerments are expensed;
major improvemsnts are capitailzed. Depraclation I3 provided over the estimated useful lives of the
ausels using the stralght-line method for financhal reporting purposes.  Estimated useful lives are
between three and len yesars, depending on the nature of the assel. Depreciation expense for the years
ended June 30, 2005 and 2004 was $43,767 and $30.360, respectivaly.

Ineoma taxes

The School has bean approved as a tax exempt organization under the Internal Revenue Code Saction
501{c)(3). Accordingly, nt provision for income taxes is made In tha financlal statements.

Contributed services

The value of contributed services meeting the requirerents for recognition in the financial statements
was not material and has not been recorded. ln addition, many Individuals volunteer thelr time and
perform a variety of lasks thal assist the School, but these services do not meet the criteria for
regognifion as conldbuted services.

Contributions to community foundation

The Schoul donates money lo a community foundation that has variance power over the funds donated.
When the money is donated il is recorded as non-operating expense by the School. The School may
request and receive funds from the community foundation at the discretion of the School's Board of
Trustees and with the foundation's approval. Accordingly, such funds are recorded as non-operating
reveriie when recelved.

Unearned dues and tuition

The School recognizes fultion revenue in the period In which the related educational instruction is
performed. Registrafion and tuition fees recsived in advance for the next school term are recorded as
deferred revenus in "uneamed dues and fuition™ until the instruction cammances.



Westside Christian High School
Notes to Financial Statements
Years Ended June 30, 2005 and 2004
1. Summary of Significant Accounting Pollcies (Continued)
I.  Advertising costs
The School expenses advertizsing costs as they are Incurred.
m. Wapes

Teachers work under a nine month instructors' contract and are pald over 3 period of ten months.
Wages eared by teachers during the school year and pald after June 30 are accrued as wages paysbla.

n.  Reclassifications

Certain reclassifications have been made to prior year balances to conform with the current year's
financisl statement presentation.

2. Accounts Recsivable
Accounts receivable consists of amounts due for tuition. OFf this amount, approximately $3,500 is over 90
days past due. The schoo! has established an allowance for doubtful accounts based on prior experience,
Accounts greater than 30 days old are considered past dus. Accounts are written off at management's
discretion when they are considered uncollectible. At June 30, 2006 and 2004, the allowance for doubtful
accounts was $5,000 for both years.

3. Investments

Investments consist of the foliowing at June 30;

Unrealized
Galns 2005 Falr
Cost  _ (Losses) Value
Equity stock $ 352 § {203) § 149
- — ]
Unreailzed
Gaing 2004 Falr
Cost {Losses) Valua
Equity stock § 5988 $___ (415 $ 5573

4, Note Receivable

The note receivable consists of a non-interest bearing loan to a student for tuition with payments of $50 per
month. The ncte is par an agreement dated July 4, 2002.
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Westside Christian High School
Notes to Financial Statements
Years Ended June 30, 2005 and 2004
Temporarily Restricted Net Azgets

Temporarily resticted net assats at June 30 consist of the following:

2005 2004
Financial ald in the subsequent schoo! year $ 56,686 $ 41,896
Procurement/devalopment of land and building facllities 52,285 20,585
Director of development payroll expenses 18,048 13,000
Booslers 8,315 2,300
Administration 2,753 110
Departrnents 1,685 5,110
Other 1,275 -
Scholarships 130 170
Class of 2005 125 =
Transportation 1ou 100
Benefits - 5,000
Class of 2004 . 930
Total $ 140603 § 80,210

Retirernent Plan

The School provides retirement benefits to employees through its 403(b) retirement plan, After one ysar of
sarvice, employees are entiled to 1% contribution from the School. In addition, for every 1% deferred by the
amployee, the School matches 3/4% up to a maximum of 4%, Retirement expanse for the years ended and

2004 was $35,268 and §23,114, respectively.

Operating Loazes

The School leases its spate under a renawable operating lease. 1t has the opfion to rensw ite lsaze for two
S-year pericds and axercised its first oplion commencing July 1, 2002, Monthly lease payments will be
adjusted annually according to the consumer price index. Bullding lease expense for the years ended June

30, 2005 and 2004 was $195,240 and $190,704, respectively.

The School also leases office equipment under an operating lease for $2,310 per month expiring in January
2009. Eguipment lease expense for the years ended June 30, 2005 and 2004 was $24,753 and $25,857,

respectively,

Future commitments under non-cancelable operating leases are as follows:

2006 $ 225914
2007 225,914
2008 25,798
2000 15,043

Total § 492,859



Westside Christian High School
Notes to Financial Statements
Years Ended June 30, 2005 and 2004

Concentrations of Cradit

The School holds its cash and cash equivalents in & federally insured bank and unsecured money market
instrumenis through an investment broker. The School also grants unsecured credit for tuition,
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Westside Christian High School
Schedules of Expenses
Years Ended Juns 30, 2005 and 2004

2005 2004
Expenses
Accounting $ 12,378 & 8,078
Administration 18,764 22,062
Advertising 529 2,422
Bad debts 1,025 5,000
Clazs expense 4,677 4,805
Depreciation 43,767 30,360
Development 2,117 19,580
Education departments 191,621 75,699
Employes benefits 248,979 194,789
Equipment rental, repairs and maintenance 32,200 31,248
Equipmant purchases 20,6586 5,151
Facully axpenses 15,321 18412
Fundraising expense 20,994 64,566
Ingurance 11,068 B.94av
Janitorial services and supplies 30,803 30,005
Library expenses 5,704 5,485
Memberships and licanses £,051 7.090
Miscellaneous expense - 5,167
Oocupancy 195,240 190,704
Office supplies 8,442 6,909
Payroll taxes 111,228 108 441
Postage 6,061 10,218
Printing 4,429 5,532
Realized loss on sale of investments 309 -
Student council 4141 3921
Telephone and Internet 12,160 8,007
Textbook expense 2,469 7.313
Travel 14,626 17.076
Unrealized Joss on sale of investments - 415
Utilities 37,464 30,398
Wages 1,192,612 1,133,967
Yearbook cost recovery expense 20i7 3088
Total Expenses $ 2304682 § 21054l202

Tha accompanying notes and accountants' review repart should be read with the supplemantat schedules.
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ARTICLES OF INCORPORATION
CF
WESTSIDE CHRISTIAN HIGH SCHOOL, INC.

A Nonprofit Corporation

The undersigned, being a natural person and over
the age of twenty~one (21} years, and acting as incorporator
under the Oregon Nonprofit Corporation Law, adopt the follow-
ing Articles of Incorporation:
ARTICLE I
The name of this corporation is WESTSIDE CHRISTIAN
HIGH SCHOOL, INC., and its duration shall be perpetual.
ARTICLE IX
The address of the initial recgistered office of
this corporation is 3452 5. W. Alice Street, Portland, Oregon
97217, and the name of its initial registered agent at such
address is Larry Lockwood.
ARTICLE TII
The purpose or purposes for which this corporation
is organized are to engage in any lawful activity for which

corporations may bhe organized under Chapter &1, Oregon Revised



Statutes, as presently constituted, and those powers which
may hereafter from time to time be given or permitted to
nonprofit corporations under Oregon law.

Westside Christian High School, Inc. is organized
exclusively for charitable, religious, educational and
scientific purposes including, for such purposes, the making
of distributions to organizations that qualify as exempt
organizations under Section 501(e) (3) of the Internal Revenue
Code of 1954 (or corresponding provisions of any future
United States Internal Revenue law}).

No part of the net earnings of the corporation shall
inuvre to the benefit of, or be distributable to, its members,
trustees, officers or other private persons, except that the
corporation for services rendered and to make payments and
distributions in furtherance of the purposes set forth
immediately above. HNo substantial part of the activities of
the corporation shall be the carrying on of propaganda or
otherwise attempting to influence legislation, and the
corporation shall not participate in or intervene in (includ-
ing the publishing or distributing of statements) any political
campaign on behalf of any candidate for public office. Not-

withstanding any other provision of these Articles, the




corporation shall not carry on any other activities not
permitted to be carried on (aj by a corporation exempt
from the Federal income tax under Section 5301{c) (3) of
the Internal Revenue Code of 1954 (or the corresponding
provision of any future United States Internal Revenue
law), or (b) by a corporation, contributions to which are
deductible under Section 170(c) (2) of the Internal Revenue
Code of 1954 (or corresponding provisions of any future
United States Internal Revenue law}.

ARTICLE IV

The number of directors constituting the initial

Board of Directors of the corporation are three and the
names and address of the persons who are to serve as
Directors until the first annual meeting, or until successors
arge elected and shall gualify are:

Larry Lockwood 3452 5. W. Alice Street
Portland, Oregon 97217

Marshall Stevens 12400 . W. Bull Mt. Road
Tigard, Orecon 97223

Terrence Sheaffer 3075 5. W, 11éth
Beaverton, Oregon %7005

ARTICLE V
The name and address of the incorporator is:

Larry Lockwood 3452 5. W. Alice Street
Portland, Oregon 97217



ARTICLE VI

The provigions for the distributions of assets
on dissolution or final liquidation are that upon the
dissclution of the corporation, pursuvant to appropriate '
laws of the State of Oregon governing such action, the Board
of Directors shall, after paying or making provision for
the payment of all of the liabilities of the corporation,
dispose of all of the assets of the corporation exclusively
for the purposes of the corporation in such manner, or in
such organizations organized and operated exclusively for
charitable, educational, religious or scientific purposes
as shall at the time gualify as an exempt organization or
organizations under Section 501(c) (3} of the Internal
Revenue Code of 1954 (or the corresponding provisions of
any future United States Internal Revenue law} aé the Board
of Directors shall determine. Any such assets not s¢
disposed of shall be disposed of by the Circuit Court of
the County in which the principal office of the corporation
is then located, exclusively for such purposes or to such
organizations, as said court shall determine, which are
organized and operated exclusively for such purposes.

I, the undersigned incorporator, declare under



penalties of perjury that I have examined the foregoing
and to the best of my knowledge and belief, it is true,

correct and complete.

DATED this 13 day of Cg?L»EJ¢ . 1584,

Aoy oMo

Larry LoclWwood




internal Revenue Service Department of the Treasury
Washington, D.C. 20224

Employer Idartification Nurmber

ate:
27 oy g, +.93=0790539

Kay Digtrict:
Seatele
Acesunting Period Ending:
June 30
Form 990 Requirsd: [ Yes [7] Na

Westaide Christian High Perzon ta Contact:

School, Inc.
3452 SW Alice Street Contact Telephone Number:

Portland, Oregen 97219

Dear Applicant:

Based on information supplied, and assuming your operations will be as stated
in your application for recognition of exemption, we have determined you are
axempt Trom Federal income tax under gection 501(c)(3) of the Internal Revenus Code,

We have Iurther datermined that you are not a private foundation within the
meaning of section 509{a} of the Code, because you are an organizatlon described in
section 509(a){1l) snd 170(b){(1)(A}(i1).

It your sources of support. or your purposes, character, or method of
operation change, please let your key diastrict know s¢ that office can consider the
alfect of the change on your exempt status and foundation status. Algo, you should
inform your key District Director of all changes In your name or address.

Ganerally, you are not liable for social security (FICA) taxes unless you [ile
a waiver of exemption certificate as provided in the Federal Insurance Contributions
Act. If you have paid FICA taxes without filing the waiver, you ghould gontact
your kay District Director. You are not liable for the tax imposed under the
Fedoral Unewployment Tax Act (FUTA}.

Since you are not a private foundation, you sre not subject te the excise
taxes under Chapter 42 of the Coda. However, you are not automatically exempt {rom
other Federal excise taxes. Il you have questions about sxcise, employment, or
other Federal tawes, contact any Internal Revenue Ssrvice office.

Donoras may deduct contributions to you as provided in section 170 of the Code.
Beguests, lsgacies, devisesz, tranafers, or gifts to you or for your use are

dedvctible for Federal estate and gift tax purposes if they meet the applicable
provigions of sections 2058, 2106, and 2522 of the (ode.

The box checked in the heading ¢f this letter shows whether you must {ile
Form 990, Return of Organization Exempt from Income Tax. If Yes is checked, you

{awer)
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are required to file Form 880 enly if your gross receipts each year are normally
mors than $10,000. If a return is required, it must be filed by the 1l5th day of the
fifth month alfter the end of your annual sccounting period. The law imposes a
penalty of $10 a day. up to & maximum of §5,000, when & return is filed late, unless
there ig reasonable cauge for the delay.

You are not required to file Federal income tax returns unless you are subject
to the tax on unrelated business income under section 511 of the Code. I you are
subject to this tax, you must File an income tax raturn on Form 990-T. In this
letter, we are not determining whether any of your present or propesed activities
ars unrelated trade or buwinesz as dofined in section 513 of the Code.

You need an employer identification numbeér even il you have no employeses.
If an employer jdentification number was not entered on your application, a number
will be assigned to you and you will be advised of it. Please uze that number on all
returna you file and in sll correspondence with the Internal Revenue Service.

We are informing your key District Director of this agtion. Because this lettar

conld help resclve any quastionz about your exempt status and foundation status,
you should keep it in your permanent records.

If you have any questions, please corntact the pergon whose name and telasphone
number are shown in the heading of this lettaer.

Singerely yours,

fifjb@l}r'fiﬁun;

Feter K. Bras
Chief, Rulings Section 2
Exempt Organization= Technical Branch

Farm M-4280 (Rev. 5-77)



V.  ENVIRONMENTAL QUESTIONNAIRE




ENVIRONMENTAL QUESTIONNAIRE

For Application for Public Benefit Allowance Acquisition of Surplus
Federal Real Property For Educational Purposes
For Purchase of the SGT Jerome Sears U.S. Army Reserve Center
By Westside Christian High School

A. Objective of the Proposed Action

The proposed objective is to acquire the former SGT Jerome Sears US Army Reserve
Center located at 2731 SW Multnomah Blvd., Portland, Oregon 97219. The project itself
is an existing two-level, 24,094 gross square foot brick-clad structure, and two,
approximately 5,000 gross square foot, separately located warehouse structures. The
total site size is 3.66 acres (159,242 square feet in size). Since this is an acquisition of
existing property that has recently been upgraded by the US Army, we anticipate no
immediate financial cost or construction.

B. Description of the Environment to be Affected

Since this is an acquisition of existing facilities, no environmental impact on the site and
its surrounding community is anticipated. The project is adjacent to a 55 year old
Christian school by the name of West Hills Christian School, and an adjacent several
acre site owned by US West and telephone switching equipment. The southern
boundary of the project is Multnomah Blvd., the eastern boundary of the property is the
US West facilities, the northern and western boundaries of the property are both multi
and single housing property, built primarily in the 1960s. There is no surface water on
site, and the purchase of this property presents no environmental concerns.

C. Probable Environmental Effects of the Proposed Action

1. The SGT Jerome Sears Army Reserve Center in Portland, Oregon, is located in an
urban area, which has a suburban-like density with regard to housing development. The
facilities are not currently occupied by the applicant — applicant wishes to occupy the
facilities following transfer of title. We anticipate no construction on the site. The land
is not in its natural state. It is a former US Army Reserve Center.

2. The property is primarily residential in nature north and west of this site, primarily
educational or service in nature east of the site, and a mix of residential and some
commercial south of the site. The area has been specifically zoned and according to
City of Portland’s city records has been zoned R-1, a residential designation , which
allows for applicant’s use as a conditional use. Also see reference number 39. A map of
the immediate area and one-square mile area is attached under Section II, Facilities
Information, Subsection A, Aerials and Graphic Materials.

3. The facilities are being purchased in as-is condition; therefore, no construction will
occur, and the site is not in a flood plain, wetland, desert, tundra, or other type of
unique, geological/meteorological area.



4. Underground service systems, sewer, water, telephone cables, etc, will not require
any form of alternation, since the facilities are in above-average shape, and are entirely
suitable for the applicant’s use as is.

5. As described above, the site is located in an urban area and is free of mineral
deposits.

6. The facilities will not be obtaining water from any natural source such as wells,
catch-basins, etc.

7. The height of the facilities is already established since the facilities have been in
existence for approximately 50 years. The facilities are a two-story, brick-clad building
and two, separate storage buildings, each of which does not exceed 30 feet in height.
There are no aircraft approach or departure patterns, TV or radio transmission facilities
within two horizontal miles of the facilities.

8. No new air pollution sources will be introduced since the facilities are being
purchased in as-is condition.

9. Current experience is 450 vehicle trips will be introduced into the area on a daily
basis (on weekdays only) as a result of the operation of the facilities. These vehicles
would likely increase the traffic along Multnomah Blvd., which presently records a traffic
count of 20,343 (at 45™ Avenue) as of May 31, 2006, by 2.2%.

10. No additional water (run-off or otherwise), will be diverted in the natural water
system, since the facilities are being acquired on an as-is basis.

11. No identifiable increase in sedimentation will occur during the operation of the
facilities.

12. The facilities will not introduce or increase the occurrence of water systems,
including sewage lines, outside the facilities, since the facilities are being acquired on an
as-is basis.

13. The sounds created by the facilities, which will be auditable in the immediate area
(external to the building), other than sounds associated with the normal functioning of a
human population, will be the occasional sounds (primarily in the mid-morning and mid-
afternoon) of the arrival or departure of automobiles from the site.

14. No new electromagnetic wave sources will be used in the facility.

15. No external light sources will be introduced above and beyond existing street
lighting since the facilities are being acquired on an as-is basis.

16. Since the facilities are currently in existence, it will not alter existing wind patterns.
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17. During the operation of the facility, all possible materials that the school is able to
recycle will be recycled. Also see number 28 regarding solid waste disposal for
additional detail.

18. No contaminants will be stored at the facilities.

19. No new people can be expected to live in the immediate area as a resuit of the
school’s operations. Since 1981, the school has opened its doors to Portland’s entire
western metropolitan area community.

20. Since the facilities is being acquired on an as-is basis, no new temporary residents
will be introduced into the area for construction or any other purpose.

21. No temporary residents will be associated with the operation of the fadilities.

22. Approximately 315 additional transients, in the form of up to 40 school staff
(including 11 part-time) and 275 students, will be introduced into the area on a daily
basis during weekday operations. Also see number 9 regarding vehicle trip generation.

23. No flora will be destroyed or altered as the site is being acquired on an as-is
condition.

24. Purchase of the facilities will not disrupt any services (such as water, electrical
power, natural gas or sewage) to the surrounding human population.

25. We anticipate that the school will use approximately 25,400 KW per month, for an
average cost of $2,800 per month, while the school is in session. The name and
address of the source supplying electricity is: Portland General Electric, at PO Box 4438,
Portland, Oregon 97208-4438 (phone number 503.228.6322).

26. We anticipate that water and sewer usage will be approximately 64 CCF per month
and will cost approximately $1,100 per month while the school is in session. The water
and sewage system is handled by the City of Portland’ s Utilities Department, and the

address is: PO Box 4216, Portland, Oregon 97208-4216 (phone number 503.823.7770).

27. With regard to sewage generation, is handled as referenced above by the City of
Portland utilities. The use of the facilities will not cause any capacity issues with regard
to the City of Portland Utilities Department.

28. Solid Waste will be handled by Waste Management of Oregon, and the address is
7227 NE 55" Avenue, Portland, Oregon 97218. The school anticipates having solid
waste pick up twice per week for four yards of waste with each pick up. In addition, the
school anticipates that four yards of cardboard and an additional two yards of paper
recycling will be picked up each week. The anticipated total cost of waste management
services is $450 per month.

29. No residences, hotels or rooming houses will be destroyed or vacated as a result of
the acquisition of this project.
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30. No mentally retarded or handicapped, educational or day care facilities will be
altered through the acquisition of the above-referenced facilities.

31. The facilities, following acquisition, will be used for educational purposes for the
education of high school students from the western portion of the Portland metropolitan
area. Westside Christian High School has been in existence since 1981, and is in need
of new facilities since their lease at the present facilities expires June 30, 2012.
Westside Christian High School has no right to renew at its present location; in fact, its
co-occupant/landlord has indicated the unequivocal desire to occupy the entire facility,
causing the need to relocate. If the facilities were available before 2012, Westside
Christian High School would cancel its present lease and move to the former SGT
Jerome Sears U.S. Army Reserve Center.

32. Multnomah Blvd. and Interstate 5 at the Multnomah Exit would receive a slight
increase in traffic (of 40 auto trips to the site per day) as a result the operation of the
facility. The Multnomah Blvd. highway system, along with other nearby highways, such
as Barbur Blvd., will easily handle this increase.

33. No other transportation system, bus lines etc, will be directly affected by the
operation of the facilities.

34. There are no sites in the immediate area which are listed or proposed for listing on
the national Register of Historic Places, or the National Landmarks Registry.

35. No historic activity of any significance has occurred on the site and the currently
existing facilities will, hopefully, be acquired on an as-is basis, not altered or destroyed.

36. The acquisition of the facilities will not destroy or decrease access to any known or
potential archeological sites.

37. There are no known members of an endangered species in the area (as defined by
the Department of Interiors Endangered Species List or any State and local variation
thereof).

38. The acquisition of the facilities or the operation of the facilities will in no way
violate or require a variance from any federal, state of local laws pertaining to visual
environment, odors or noise.

39. The acquisition of the facilities or the operation of the facilities will in no way
violate or require a variance from any federal state or local laws pertaining to land, air or
water pollution or land use. As referenced in number 2, the site is zoned R-1 by the City
of Portland, a residential designation, which allows for applicant’s use as a conditional
use. This is the method and designation used by almost every school site within the
City of Portland.

40. The purchase of the facility will not disrupt the cultural harmony of the community
or neighborhood. In fact, as is demonstrated by the 55-year existence of an adjacent
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elementary and junior high school, West Hills Christian School, the presence of the
school at this site will increase the social, cultural and educational harmony of the
community.

41. The SGT Jerome Sears US Army Reserve Center consists of a two-level, 24,094
gross square foot brick-clad structure and two, approximately 5,000 gross square foot,
separate warehouse structures, which West Side Christian High School intends to
purchase.

42. The planned use of the facilities being vacated is acquisition for continuation of a
25-year old high school education program on behalf of West Side Christian High School.
As a matter of Multnomah Village area local area history, the adjacent 55-year old grade
and junior high school (West Hills Christian School) is the school that Westside Christian
High School “grew out of” or originated from 25 years ago.
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